
 

 

  

ESG Overview 

Fortress is committed to the thoughtful assessment and consideration of environmental, social 

and governance (ESG) issues as they pertain to investments in our Credit & Real Estate funds. 

The firm’s ESG policy can be found at https://www.fortress.com/businesses/credit.  

Per its ESG Policy, Fortress believes that ESG issues present regulatory, market, reputational 

and operational risks and opportunities that should be considered when analyzing the 

prospective returns of an investment. We believe that long-term value may be enhanced if we 

assess relevant ESG risks and help our investee companies identify appropriate areas for 

improving ESG matters.  

Fortress’ ESG policy is informed by principles that are principally consistent with those set 

forth in the U.N. Principles for Responsible Investment (the “UN PRI”). Fortress’ goal is to apply 

the fundamental principles of the UN PRI in the context of Fortress’ investment strategies and 

taking into account its mission.  

When making investments and managing assets, Fortress takes into consideration the 

following ESG issues:  

• Environmental Issues: These issues include a company’s profile with respect to CO2 

emission and climate change, waste generation and mitigation practices, utilization of 

renewable fuels, commitment to resource conservation, energy efficiency and 

chemical safety. 	
	

• Social Issues: These issues include a company’s profile with respect to compliance with 

applicable law and regulation relating to bribery, political contributions, money 

laundering, equal employment and labor laws (including child labor), fair 

compensation, worker health and safety, terrorism and combat weapons.  

	
• Governance Issues: These issues include a company’s profile with respect to 

transparency, internal controls, risk management, executive compensation, 

shareholder rights, accounting techniques, independent oversight, conflicts of interest 

and legal and regulatory compliance.  
 
 
	



 

 

 

Environmental Initiatives at Village House 

Fortress has obtained feed-in tariff rights on a number of Village House properties to sell 

power at a fixed rate of ¥18 / KWh set by the Ministry of Energy Trade and Industry (METI) 

to various utility  

 

companies throughout Japan. We have partnered with a prominent renewable energy 

developer to install, manage, and maintain solar systems on the rooftops of 768 buildings 

at 294 properties across 31 prefectures. Once completed the total capacity will be 12MW.  

 

We will explore future opportunities to install solar arrays at our properties. By doing so, 

we will continue to reduce greenhouse emissions while Japan transitions from reliance on 

fossil fuel and nuclear power generation to renewable sources.  
 
Social Initiatives at Village House  
Village House Management (“VHM”) strives to increase supply and reduce barriers to 

obtaining affordable housing throughout Japan by taking the following approach as stated 

on its website.  
 
Mission: Bringing Freedom to Dwelling through Simple Moving Processes 

Essence: Empowering our Residents with a New Life through Low Cost Apartments Focus: 

Eliminating Barriers to Moving like Key Money and Deposits 

Promise: Changing Society through Housing by Creating a Community for All People  
 
Through March 2020, Village House has increased the supply of affordable housing in 

Japan by renovating 48,569 units across 47 prefectures.  
 
 
Governance Initiatives at Village House  
Fortress has created an ESG committee, to promote sustainability within VHM, ESG 

performance of the JEED properties, and engagement among various stakeholders. The 

committee, consisting of two Fortress Employees and two Village House Management 

employees, will meet at least quarterly to create and monitor performance, goals, policies, 

and new ESG initiatives, reporting back to Fortress.  


